When Housing Wealth Belongs in the Plan

A recognition guide for financial, tax, and legal professionals

The planning question

A client can have substantial home equity and still face pressure on cash flow, taxes, or portfolio
withdrawals. The question is whether housing wealth deserves a defined role before a decision
becomes urgent.

INCOME & CASH FLOW TAXES & INVESTMENTS

o Home costs are rising faster than recurring e A major expense could trigger a large taxable
income. withdrawal.

o A mortgage payment limits monthly flexibility. e Investments may need to be sold during a

e Retirement account withdrawals are weak market.

increasing. o A tax bill competes with limited liquid

e Survivor income may be insufficient to carry reserves.

the home. e Roth conversion or withdrawal timing matters.

HOUSING & CARE LIQUIDITY & RESILIENCE

e The client wants to remain at home as needs e Significant net worth is tied up in the home.

change. e A HELOC is the primary retirement

e Repairs or modifications will require funding.

e A saleis being considered mainly because of
financial pressure.

contingency.

The plan has little room for an unexpected
expense.

o A different home may better fit the next stage e Another available source might preserve
of life. flexibility.

What a preliminary review can clarify

The current housing and mortgage picture; the practical options for staying, moving, or accessing equity;
and the effects on cash flow, liquidity, and future flexibility. The focus is on tradeoffs relevant to the client’s
goals and circumstances.

The professional team stays in its role.

The CPA provides tax advice. The financial advisor manages the investment and retirement plan. Richard
examines housing finance alternatives so the team can evaluate them in context.

A practical place to begin

Begin with a hypothetical or anonymized situation. We can identify the questions worth testing before any
client introduction or private records are shared.
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